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Market Overview

Quantifiable Edges 1-day Risk/Reward Outlook | (uantifiable Edges 3-day Risk/Reward Outlook
Bearish Bulish  Bearish Bulish

Signals Overview

Aggregator CBI Reading

Long 9

Tonight’s Research Points

e System 110524 triggered for SPY, which has been a reliable trigger over the years.
We are entering the “Weakest Week”, and selling prior to it has not seemed to
dampen the selling in the past.

¢ The SOMA shot up again this past week. Eyes are on the Fed for any policy change
announcements at the meeting this week.

Short-term Outlook

The Bottom Line

The Aggregator is bullish, but evidence is mixed and expectations are set to turn negative on
Monday. | am feeling more neutral than bullish.
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Summary of Recent Active Studies (see Letters from listed dates for details)

Avg Avg Avg DrawDn
Study Date Description Time span |Bias Run-up [DrawDn |-1Std Dev
Active - Short Term
September 14, 2021 Weakest Week 1-4 days Bearish |Bearish |Bearish Bearish
September 13, 2021 20-day low. Biggest dropin10. > 200 |1-7 days Bullish
September 14, 2021 CBI hits 10+ 1-5 days Bullish
Active - Long Term
August 30, 2021 NASDAQ Leading int term Bullish
May 3, 2021 Worst 6 Months 1-6 months |Bearish
July 9, 2020 Golden Cross int term Bullish
March 23, 2020 QE4 int term Bullish

The Evidence

Friday saw some strong selling in the large-cap indices. The SPX closed down 0.9%, and the
NASDAQ lost 0.9%, but the Russell 2000 gained 0.2%. Breadth was negative with the NYSE Up
Issues % coming in at 36% and the Up Volume % at 33%. NYSE total volume spiked higher as it
often does on options expiration.

The selloff in SPX put it at a 20-day low. In the 3/23/18 letter | showed a study that examined
large losses that finished at intermediate-term lows. | have updated that study below.

SPX closes at a 20-day low. Close = 200ma. Today is the largest drop in 10 days.
Buy on close. Sell X days later. $100k/trade. 1991 - present.
X | A AR LA e | MM At e | Alae | A | At
Days Profit Trades| Trades Trades Profitable Trade Trade Trade Trade Ratio Profittactor  Trade
10(105,052.08| 85 61 24 71.76| 0,04890 -13,993.88| 265464 -2,370.05 1.12 285 1,235.91
9124 06508 36 B7 19 77.91 8,235.00 | -10,059.36 2,383.16| -1,909.25 1.25 442 144282
8 110,282.78 87 65 22 74.71 8,384.10 | -14,092.68 240874 -2103.88 1.14 3.38| 1,267.62
7[11630660 88 65| 23 73.86| 7,500.06| 801876 2,336.05| -1,519.41 1.54 435 1,328.37
6(110,504.47| 90 67| 23 7444| 727206 -T96632| 226343 -1785.03 1.27 360| 1,228.83
5| 93,880.83 91 60 31 6593 707028 -3,385380 210789 -1,051.37 2.00 3.88| 1,031.865
4| 6735048 93] 82| 3 6667 4,731.13| -3.863.84| 1763.10] -1,353.31 1.30 261 72430
3| s453618 93| 62| 31 66.67| 4277.84| -5331.20| 148378| -1,22834 1.22 243 58641
2| 53,309.22 54 63 31 6702, 480965 -385325 1,250.24 -821.18 1.52 3.09 567.12
1| 19,535.93 56 62 24 6458 5117456 -2,/162.04 739.80 -TT4.47 .96 1.74 203.50

Results here are quite bullish. Here is a look at the profit curve for the 7-day holding period.
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SPX closes at a 20-day low. Close = 200ma. Today is the largest drop in 10 days.
Buy on close. Sell 7 days later. $100kitrade. 1991 - present.
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That is a strong and steady rise from lower left to upper right. Some subscribers may recognize the

setup as numbered-system 110524. Results below are also updated and they utilize the system exit
strategy rather than a simple day count.
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SPX closes at a 20-day low. Close = 200ma. Today is the largest drop in 10 days.
Buy on close. Sell on close = 10ma. $100k/trade. 1991 - present.
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As you can see, waiting for a reversion to exit has often been a good way to go. You’ll note the

largest losing trade is a big one.

It triggered shortly before the US debt downgrade in 2011.

Overall, losses have been rare and gains have been steady. This system continues to impress.

As | have discussed some recently, from a seasonality standpoint, there isn’t a more reliable time
of the year to have a selloff than this upcoming week. Since 1960 the week following the 3
Friday in September has produced the most bearish results of any week. And the same goes for

more recent looks. In the 9/21/20 subscriber letter | showed some tables with the best and worst

weeks of the year since 1988. The 1% table includes weeks following the 5" Friday of the month.
The second excludes those weeks (because they don’t always happen.)
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SPX Perfromance following the Friday during the Month specified. (5th Fridays included)
$100k/trade. $0 commissions. 1988 - present. Top 10 and Bottom 10 Results Shown.
Friof | Month | acver | AL AL LA | s | Ao | Ablec | abive | Ataw | AL s
MOI'Ith Uf Year Fi Trades| Trades | Trades PR Trade Trade Trade Trade Ratio AR TR
s 10| 18,856.63 13 10 3 7692 718440 -3,889.28| 247671 -15870.15 1.25 4159 1,430.51
2 4| 34459218 34 23 11 57.65 5731.596| -3,520.15 220614| -1 477.00 1.49 312 1,014.53
4 11| 31,091.32 33 25 a3 7576 736246 -2233.87 1,571.14 ) -1,023.41 1.54 430 942186
2 10| 30,869.03 33 25 a2 TETE| T282.10 -B 55714 1,962.97| -2 27568 0.85 270 93543
s 1) 12,284.01 15 10 = 86667 518912 -313872| 245380 -245240 1.00 2.00 318.93
s 5 553351 14 ] = 6429 473784 -388373| 220570 -2083.58 1.07 1.92 680.95
4 1| 22,798.73 34 20 14 58.82| 4,850.00 -3,785.18| 226950 -1813.80 1.41 2.0 670.55
4 5| 22,3%4.07 34 22 12 §4.71 7,1453.28 | -2,983.50 1,834,894 -1534.54 1.21 222 658.65
4 10 21,049.45 33 23 10 §9.70 ) 1048572 -5472.04 1,962,320 -2408.40 0.81 1.87 637.85
5 12| 10,411.28 17 11 [ 54.71 3, 714656| -2,109.285 168409 -135228 1.25 228 512.43
1 6| -7,730.53 34 15 19 4412 409016 | -4731.22 1,214.85| -1,35855986 0.89 0.7o =227 .37
3 1) -10,113.36 24 18 16 E294| 250580 -550230 1,147.87 | -1823.55 0.60 087
s 1) -3,211.13 10 -] 4 §0.00 1,717.40 -4 57488 1,042 55| -2 36660 0.44 0.66
1 12 -10,818.59 33 14 19 4242 413138 -3 72204 1,312.54 | -1,526.01 0.85 0.63
1 10 -11,218.32 33 18 15 5455 594432 18,00080 204185 -318831 .64 i
3 g -18271.41 34 11 23 32.35| 2928850 -3826.75 1,291.7% ) -1,.412.20 0.91 0.44
3 2|-23,338.87 34 16 18 47.06 | 2,106.80  -11,122.37 241.94| -2 04499 0.41 0.37
5 T|-11,402.04 15 <3 9 40.00 240480 -7,153.30 1,331.36| -2154.47 0.62 0.41 -750.14
5 4| -7 755.89 10 4 [ 40.00 1,247.86| -5,353.04 950967 -1,899.25 0.43 0.32 -775.65
3 9| -28593.27 33 o 26 212 7,73042| 552556 201118| -1641.21 1.23 0.33 -856 .46

| will note that | DID exclude the 5" Friday in February. There has
1988. That was 2008, and it lost 2.8% the following week. Of

immediate concern. September is. Here is the 2" table.

only been one of these since
course, February is not the

SPX Perfromance following the Friday during the Month specified. (5th Fridays excluded)
$100k/trade. $0 commissions. 1988 - present. Top 10 and Bottom 10 Results Shown.
POF || Month | axwee | 581 S0 | S5 | A | AERSS | AL | Sang | ‘Loang | waoss |, AE | AkAvg
Momh Df Year ol Trades Tradesg Tradeg. FETETE Tl'ﬂdeg TI'ﬂdE;! TrEu:IE:g TradE;! Ratio [FrOLFEE) TEe
2 4| 3445413 24 23 11 6765 5731855 -353015| 220614| -1 477.00 1.49 312 101453
4 11| 31,081.32 33 25 ] 7376 T, 36246 -223887 1,571.14 ) -1,023.41 1.54 480 94218
2 10| 30,869.03 33 25 8 7578 723210| -8557.14 1,982.97| -2275.88 0.88 270 93543
4 1| 22,798.75 34 20 14 5882 4,850.00 -3,785.18| 228980 -1813.80 1.41 2 670.55
4 5| 2238407 24 22 12 5471 714528 | -298350 1,854 94| -153454 1.2 222 658 65
4 10| 21,045.45 33 23 10 6970 1048572 547204 186232 -240840 0.81 1.87 637.86
4 3 2041873 34 23 11 87685 419444 32153594 1,435.08| -124811 119 249 500.49
4 6| 19958.70 34 20 14 5882 578516 -4934.55 1,983.78| -1,40835 1.41 2 587.02
2 9| 1816770 33 2 12 6364 531308 457504 1,531.51| -1,166.18 1.31 230 55054
1 7| 1773847 24 24 10 7059 537085 583154 1,46213| -173026 0.85 203 52319
2 2 5.63 34 18 16 E2594| 312201 -5870.55 123173 -1,711.11 0.72 0.81 -153.14
1 3 9.85 34 17 17 50.00 5108.00| -3772.71 1,044.05| -1,352.28 077 077 -154.11
3 3 8.7 34 9 25 2647 1017165 -5855.00 3,488.85| -1,508.78 232 0.23 -183.23
1 & 053 34 15 19 4412 409016 -4731.22 1,214.85| -1,36596 0.89 0.70 =227 .37
3 1 3.35 34 18 16 5254 250580 -5802.80 1,147.97 55 0.60 0.67 287 .45
1 12 8.59 33 14 19 4242 4131.38 -3 728.04 1,312.54 Ry 0.86 0.63 -321.78
1 10 932 33 12 15 5455 59443213 00080| 204198 31 0.54 077 -339.98
3 & 1.41 34 11 23 3235 292860 -3626.75 128175 20 0.91 0.44 -537.39
3 2|-2333887 34 15 18 4706, 210680 1112237 84194 89 0.41 0.37 -685 44
Z 9| -23593.27 33 T 26 2121 7,739.42| 552556 2011.18| -1641.21 1.23 0.33 -356.48
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At the bottom of the tables you will see that the worst results occur following the 3™ Friday of the
9" month. Another potential bearish week that is coming up is the week after the 1% Friday in
October. And interestingly, the weeks after the 2" and 4™ (and 5™) Fridays in October are listed
among the most bullish 10. Further, I’d note that most of the weakest weeks occur after the 1% and
3" Fridays, with those following quad-witching opex in March, June, and September being the
ones with the lowest win %. Meanwhile, most of the strongest weeks occur after the 2" and 4™
Fridays of a month.

In Thursday night’s letter | showed a breakdown of the “Weakest Week”. | have copied that
analysis below.

Below is a table showing results of buying Sept. opex Friday and then selling X days later from
1990 — 2020. | have updated this table from the 9/21/20 letter.

Today is Opex Friday in September.
Buy SPX on close. Sell X days later. $100k/trade. 1990 - 2020.

All: All: All: All: Max All: Max All Avg All: Avg All:

X RELE Total |Winning| Lesing R Winning Losing Winning Lesing Win/Loss - s
Days PIOft  rrades Trades Trades| | OO0 | Trage Trade Trade Trade Ratip | T acter  Trade
5|-28,843.68 3 ] 25 1935 7,739.42| -6525.56| 225053 -1693.87 1.33 0.32 -930.44
4| -30,478.84 31 6 25 19.35| 5439.43| -7,088.80| 181860 -15655.62 1.10 0.26 -583.19
3|-22,837.14 31 7 24 2258 450800 -545574) 170258 -144213 1.18 0.34 -736.68
2| -17,837.81 3 9 2z 2903 478541 -5283.52 880.33| -1170.85 0.75 0.31 -575.42
1| -10,801.01 3 8 23 2581 387r8s -3791.21 ar2.04 -TT2.53 1.13 0.39 -348.42

2001 and 2017 were the only years SPX failed to close
below its entry price at some point in the next week.

The consistency and net results appear quite strong. [ note the only instances that didn’t post a
lower close at some point during the following week was in 2001 and 2017. The 9/11 attacks
certainly made for unusual circumstances in 2001, and 2017 did not see a decline, but it only rose
2 points, so it was not much of a victory for the bulls. Below is a look at the profit curve for the 4-
day holding period.
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Today is Opex Friday in September.
Buy SPX on close. Sell 4 days later. $100k/trade. 1990 - 2020.
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The strong move from upper left to lower right serves as some confirmation of the bearish edge.

But this year we are seeing two weeks of selling before we even get to the “Weakest Week”. So
did the weakness arrive early this year, and are we more likely to see a move higher next week
because of this? This is something | examined last year. Below | have updated the table showing
all instances of 2-week selloffs heading into the Weakest Week, and then the Weakest Week return.

Quantifiable Edges, LLC 10 Boyden Rd., Medfield, Massachusetts 02052 781-956-6952



https://quantifiableedges.com/is-the-weakest-week-still-weak-when-there-is-weakness-prior-to-the-weakest-week/

Today is the 3rd Friday in September.
5PX closes down for at least the 2nd week in a row.
Next week's return shown. 1960 - 2020.

Ticker Date/Time Close Next Week % Chg
S5PX 9/16/1960 55.11 -2.2
$SPX 9/15/1961 67.65 137
S5PX 9/17/1971 99.96 -1.31
$SPX 9/15/1972 108.81 -0.27
S5PX 9/20/1985 182.05 -0.42
$SPX 9/15/1989 345.06 0.58
S5PX 9/21/1990 311.32 -1.69
$SPX 9/17/1999 1335.42 -4.35
S5PX 9/15/2000 1465.81 -1.17
$SPX 9/20/2002 845.39 2213
S5PX 9/18/2020 3319.47 -0.63

— - S " ——

; e A T T

B A" L PR . L LT
ot

There have only been 11 instances. But 10 of 11 saw further selling in the Weakest Week. The
lone winner (1989) only managed a 0.58% return. The average week of the sample saw a 1.41%

loss. This is not encouraging for bulls.

So evidence is mixed. We are primed for a bounce, but in a seasonal period where you rarely get
one, even when the market has been oversold. This is one of those times where the directional edge
is not clear. | generally utilize the Aggregator to help weigh the bullish and bearish evidence.

| have updated the Aggregator chart below.
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http://quantifiableedges.com/how-the-quantifiable-edges-aggregator-uses-expectations-and-riskreward-analysis-to-establish-a-reliable-market-bias/
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With tonight’s evidence considered, the green Aggregator Line again remained above zero.
Positive readings mean net expectations are for upside over the next few days. Meanwhile the
black Differential Line also held above 0. The positive Differential Line reading means that SPX
is oversold versus recent expectations. So expectations are positive and SPX is oversold. This is
considered a bullish configuration. Bullish configurations are visible on the chart whenever both
lines close above zero. Therefore, the Aggregator formation stayed long at the close.

Based on the current list of active studies, expectations are set to temporarily turn negative on
Monday. This could change if compelling new bullish evidence emerges. Meanwhile, the
Differential Pivot will be 4520.43 on Monday. That is nearly 2.0% above Friday’s close.
Therefore, SPX would need to close up a whopping 2.0% on Monday in order to flip from oversold
to overbought vs expectations. Not likely.

So the Aggregator is bullish. But expectations are primed to turn negative on Monday. We have
also seen several bullish studies in the last couple of weeks that have been run over. Market
tendencies have not been playing out as well as normal. And with the weakest seasonal week now
upon us, I am not inclined to get aggressive here. There are some new Catapult triggers. And
personally, | have a fair amount of exposure for myself and clients through a few semi-automatic
systems that | do not override. So | don’t see good reason right now to take on additional risk with
a somewhat sketchy setup. If I miss out on this bounce, that is fine with me. I’ll catch the next
high-probability opportunity.
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Intermediate-term Outlook (2 weeks — 2 months) — updated 9/20 — somewhat bullish

Combo #1 Combo #2 Combo #3

Flat Long Long

Above is the status of the different Combination Signals from the Quantifiable Edges Market
Timing Course. Signals are long-term in nature. All 3 can be either flat or long. None of them
look to short. More information on these signals can be found in the Quantifiable Edges Market
Timing Course, which is included with all annual subscriptions. Detailed descriptions of these
combination approaches can be found in Lesson 8. Subscribers may also download detailed
hypothetical historical performance reports covering 12/31/71 — 3/7/14 in Lesson 11, Course
Downloads. (You must go through the course first in order to access the Downloads.) This week
there were no changes to the Combo System signals.

This past week saw mixed results. The SPX fell 0.6%, the NASDAQ lost 0.5%, but the Russell
2000 gained 0.4%. Despite the recent selling, the SPX is still just 2.3% below its closing high from
10 trading days ago. No new studies with intermediate-term implications emerged over the last
few days.

The Fed posted the latest update to the SOMA holdings after the close on Thursday. It can be
found below.

Domestic Security Holdings as of

(Pevious - September 15, 2021 &

osted Seprember 16, 2021 at 4:30 PM

SUMMARY TBILLS T-NOTES AND T-BONDS FRNS TIPS AGENCY DEETS MBS CMBS

TOTAL
SECURITY TYPE (SThousands)
US Treasury Bills (T-Bills) 326,044,000.0
US Treasury Notes and Bonds (Motes/Bonds) 4618,367,220.8
US Treasury Floating Rate Notes (FRNs) 248795459
US Treasury Inflation-Protected Securities (TIPS)* 369,551,828.5
Federal Agency Securities** 2,347,000.0
Agency Mortgage-Backed Securities*** 2,504,530,550.7
Agency Commercial Mortgage-Backed Securities** 9,625,250.6
Total SOMA Holdings 7,845345405.5
Change From Prior Week 04,492.024.1

This past week saw the SOMA rise by a massive $94.5 billion. This is not out of the ordinary for
this time of the month in the current QE environment. We should see the SOMA continue to rise
in the coming weeks. Below is an updated SOMA/SPX chart from 2008 — present.

Quantifiable Edges, LLC 10 Boyden Rd., Medfield, Massachusetts 02052 781-956-6952
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SOMA & SPX Levels
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The SOMA is in the midst of the largest expansion in history, and the expansion is expected to
continue for a while longer. That should continue to benefit the market. But amount of stimulus
will be dialed back some in the coming months. And this week we could see the Fed clue us in on
when tapering may begin. There is a Fed meeting on Tuesday and Wednesday. Fed meeting days
are often bullish, especially when there is anxiety leading up to the meeting. Anxiety before such
meetings can lead to an oversold condition that bounces when traders hear the Fed news and decide
perhaps it wasn’t all that horrible. When the massive liquidity support is eventually removed that
will likely make for a much more challenging market environment. For now, the Fed is pumping
at that is big positive for the SPX.

While the market has pulled back some over the last couple of weeks, the pullback has not changed
much from an intermediate-term perspective. The long-term trend, the leading NASDAQ), and the
strong liquidity support from the Fed is enough to keep me leaning bullish - barely. Seasonality is
a challenge. September has been tough and October can be volatile. Fed policy changes could take
a big positive away from the bulls. So I will continue to lean bullish for the time being, but | am
prepared to come off that stance if evidence weakens.
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Catapult and Capitulative Breadth Statistics
Catapult & CBI Presentation Link

Open Catapult Triggers

LLY — 1/3 @ $240.00 (bought @ limit)
TMUS - 1/3 @ $131.44 (bought @ limit)
LLY — 1/3 @ $239.50 (bought @ limit)
TMUS - 1/3 @ $130.81 (bought @ limit)
FDX —1/3 @ $257.55 (buy @ limit) — trying again for an entry
LLY —1/3 @ $237.96 (bought @ limit)
TMUS - 1/3 @ $130.02 (bought @ limit)
PFE —1/3 @ $44.58 (bought @ limit)
New

NEE - 1/3 @ $81.64 (buy @ limit)

Broad Market Large Cap CBI —9(LLY-3, TMUS-3, FDX, PFE, NEE)

Additional New Trade ldeas

A full listing of system triggers can be found at the numbered systems page each night. | will
cherry pick some of my favorite setups from the S&P 100 and ETF lists along with occasional
other trade ideas to track below.

FDX — Buy 1/3 Catapult position @ $255.22 LIMIT. From the Catapult section above, this is
the 1% of up to 3 possible lots of FDX.

NEE — Buy 1/3 Catapult position @ $81.64 LIMIT. From the Catapult section above, this is
the 1% of up to 3 possible lots of NEE.

Quantifiable Edges, LLC 10 Boyden Rd., Medfield, Massachusetts 02052 781-956-6952



http://quantifiableedges.com/subscribers/video/p/id/18
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Current Open Trade Ideas

Symbol Entry Date [Entry Price |Current Price|% Gain/Loss |Stop [Notes

SPY(174) 97872021 $450.89 $446.35 -1.01% div adjusted sale price
SPY(174) 9/97/2021 $445.958 $446.35 -0.99% div adjusted sale price
SPY(174) 971072021 $445.44 $446.35 0.20% div adjusted sale price
LLY(1/3) 9/10/2021 $240.00 $230.10 -4.13% Catapult

TMUS(1/3) 9/10/2021 $131.44 $128.00 -2.62% Catapult

LLY(1/3) 9/13/2021 $239.50 $230.10 -3.92% Catapult

TMUS(1/3) 9/13/2021 $130.81 $128.00 -2.15% Catapult

PFE(1/3) 9/14/2021 $44.58 $43.89 -1.55% Catapult

LLY(1/3) 9/14/2021 $237.96 $230.10 -3.30% Catapult

TMUS(1/3) 9/14/2021 $130.02 $128.00 -1.55% Catapult

The author of Quantifiable Edges (QE), Mr. Robert Hanna, is separately affiliated with a registered investment adviser in the States of Washington,
California, Colorado, Michigan, Texas, Massachusetts, and Louisiana, Eastsound Capital Advisors, LLC (ECA) d.b.a. Capital Advisors 360, LLC.
ECA may not transact business in states where it is not appropriately registered, excluded or exempted from registration. Individualized responses
to persons that involve either the effecting of transaction in securities, or the rendering of personalized investment advice for compensation, will
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any embedded advertisement, nor any linked resource herein.
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or considered as an offer to sell, or a solicitation of any offer to buy securities. While information contained herein is believed to be accurate at the
time of publication, we make no representation as to the accuracy or completeness of any data, studies, or opinions expressed and it should not be
relied upon as such. Robert Hanna, Quantifiable Edges, LLC or clients of Quantifiable Edges, LLC may have positions or other interests in
securities (including derivatives) directly or indirectly which are the subject of this report. This report is provided solely for the information of
Quantifiable Edges, LLC clients and prospects who are expected to make their own investment decisions without reliance upon this report. Neither
Quantifiable Edges, LLC nor any officer or employee of Quantifiable Edges, LLC accepts any liability whatsoever for any direct or consequential

loss arising from any use of this report or its contents. This report may not be reproduced, distributed or published by any recipient for any purpose
without the prior express consent of Quantifiable Edges, LLC.
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