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Signals Overview 

Aggregator CBI Reading

Long 9  
 

 

Tonight’s Research Points  

    

• System 110524 triggered for SPY, which has been a reliable trigger over the years. 

• We are entering the “Weakest Week”, and selling prior to it has not seemed to 

dampen the selling in the past. 

• The SOMA shot up again this past week. Eyes are on the Fed for any policy change 

announcements at the meeting this week. 
 

 

 

Short-term Outlook  

The Bottom Line  

The Aggregator is bullish, but evidence is mixed and expectations are set to turn negative on 

Monday. I am feeling more neutral than bullish. 
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Summary of Recent Active Studies (see Letters from listed dates for details)   

 
 

The Evidence 

Friday saw some strong selling in the large-cap indices. The SPX closed down 0.9%, and the 

NASDAQ lost 0.9%, but the Russell 2000 gained 0.2%. Breadth was negative with the NYSE Up 

Issues % coming in at 36% and the Up Volume % at 33%. NYSE total volume spiked higher as it 

often does on options expiration. 

 

The selloff in SPX put it at a 20-day low.  In the 3/23/18 letter I showed a study that examined 

large losses that finished at intermediate-term lows.  I have updated that study below. 

 

 

 

Results here are quite bullish.  Here is a look at the profit curve for the 7-day holding period. 

 

Study Date Description T im e span Bias

Avg 

Run-up

Avg 

DrawDn

Avg DrawDn 

- 1 Std Dev

Active - Short Term

September 14, 2021 Weakest Week 1-4 days Bearish Bearish Bearish Bearish

September 13, 2021 20-day  low. Biggest drop in 10. > 200 1-7  days Bullish

September 14, 2021 CBI hits 10+ 1-5 days Bullish

Active - Long Term

August 30, 2021 NASDAQ Leading int term Bullish

May  3, 2021 Worst 6 Months 1-6 months Bearish

July  9, 2020 Golden Cross int term Bullish

March 23, 2020 QE4 int term Bullish
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That is a strong and steady rise from lower left to upper right. Some subscribers may recognize the 

setup as numbered-system 110524.  Results below are also updated and they utilize the system exit 

strategy rather than a simple day count. 
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As you can see, waiting for a reversion to exit has often been a good way to go.  You’ll note the 

largest losing trade is a big one.  It triggered shortly before the US debt downgrade in 2011.  

Overall, losses have been rare and gains have been steady. This system continues to impress. 

 

As I have discussed some recently, from a seasonality standpoint, there isn’t a more reliable time 

of the year to have a selloff than this upcoming week.  Since 1960 the week following the 3rd 

Friday in September has produced the most bearish results of any week.  And the same goes for 

more recent looks. In the 9/21/20 subscriber letter I showed some tables with the best and worst 

weeks of the year since 1988.  The 1st table includes weeks following the 5th Friday of the month. 

The second excludes those weeks (because they don’t always happen.) 
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I will note that I DID exclude the 5th Friday in February. There has only been one of these since 

1988. That was 2008, and it lost 2.8% the following week.  Of course, February is not the 

immediate concern.  September is.  Here is the 2nd table. 
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At the bottom of the tables you will see that the worst results occur following the 3rd Friday of the 

9th month.  Another potential bearish week that is coming up is the week after the 1st Friday in 

October.  And interestingly, the weeks after the 2nd and 4th (and 5th) Fridays in October are listed 

among the most bullish 10.  Further, I’d note that most of the weakest weeks occur after the 1st and 

3rd Fridays, with those following quad-witching opex in March, June, and September being the 

ones with the lowest win %. Meanwhile, most of the strongest weeks occur after the 2nd and 4th 

Fridays of a month. 

 

In Thursday night’s letter I showed a breakdown of the “Weakest Week”. I have copied that 

analysis below. 

 

Below is a table showing results of buying Sept. opex Friday and then selling X days later from 

1990 – 2020. I have updated this table from the 9/21/20 letter. 

 

 

 

The consistency and net results appear quite strong.  I note the only instances that didn’t post a 

lower close at some point during the following week was in 2001 and 2017.  The 9/11 attacks 

certainly made for unusual circumstances in 2001, and 2017 did not see a decline, but it only rose 

2 points, so it was not much of a victory for the bulls. Below is a look at the profit curve for the 4-

day holding period. 
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The strong move from upper left to lower right serves as some confirmation of the bearish edge.  

 

But this year we are seeing two weeks of selling before we even get to the “Weakest Week”. So 

did the weakness arrive early this year, and are we more likely to see a move higher next week 

because of this? This is something I examined last year. Below I have updated the table showing 

all instances of 2-week selloffs heading into the Weakest Week, and then the Weakest Week return. 

 

https://quantifiableedges.com/is-the-weakest-week-still-weak-when-there-is-weakness-prior-to-the-weakest-week/
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There have only been 11 instances. But 10 of 11 saw further selling in the Weakest Week. The 

lone winner (1989) only managed a 0.58% return. The average week of the sample saw a 1.41% 

loss. This is not encouraging for bulls. 

 

So evidence is mixed. We are primed for a bounce, but in a seasonal period where you rarely get 

one, even when the market has been oversold. This is one of those times where the directional edge 

is not clear. I generally utilize the Aggregator to help weigh the bullish and bearish evidence. 

 

I have updated the Aggregator chart below.   

http://quantifiableedges.com/how-the-quantifiable-edges-aggregator-uses-expectations-and-riskreward-analysis-to-establish-a-reliable-market-bias/
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With tonight’s evidence considered, the green Aggregator Line again remained above zero.  

Positive readings mean net expectations are for upside over the next few days.  Meanwhile the 

black Differential Line also held above 0. The positive Differential Line reading means that SPX 

is oversold versus recent expectations. So expectations are positive and SPX is oversold.  This is 

considered a bullish configuration. Bullish configurations are visible on the chart whenever both 

lines close above zero. Therefore, the Aggregator formation stayed long at the close.  

 

Based on the current list of active studies, expectations are set to temporarily turn negative on 

Monday. This could change if compelling new bullish evidence emerges. Meanwhile, the 

Differential Pivot will be 4520.43 on Monday. That is nearly 2.0% above Friday’s close. 

Therefore, SPX would need to close up a whopping 2.0% on Monday in order to flip from oversold 

to overbought vs expectations. Not likely. 

 

So the Aggregator is bullish. But expectations are primed to turn negative on Monday. We have 

also seen several bullish studies in the last couple of weeks that have been run over. Market 

tendencies have not been playing out as well as normal. And with the weakest seasonal week now 

upon us, I am not inclined to get aggressive here. There are some new Catapult triggers. And 

personally, I have a fair amount of exposure for myself and clients through a few semi-automatic 

systems that I do not override. So I don’t see good reason right now to take on additional risk with 

a somewhat sketchy setup. If I miss out on this bounce, that is fine with me. I’ll catch the next 

high-probability opportunity. 
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Intermediate-term Outlook (2 weeks – 2 months) – updated 9/20 – somewhat bullish 

Combo #1 Combo #2 Combo #3

Flat Long Long  
Above is the status of the different Combination Signals from the Quantifiable Edges Market 

Timing Course.  Signals are long-term in nature.  All 3 can be either flat or long.  None of them 

look to short.  More information on these signals can be found in the Quantifiable Edges Market 

Timing Course, which is included with all annual subscriptions.  Detailed descriptions of these 

combination approaches can be found in Lesson 8.  Subscribers may also download detailed 

hypothetical historical performance reports covering 12/31/71 – 3/7/14 in Lesson 11, Course 

Downloads.  (You must go through the course first in order to access the Downloads.)  This week 

there were no changes to the Combo System signals.  

 

This past week saw mixed results. The SPX fell 0.6%, the NASDAQ lost 0.5%, but the Russell 

2000 gained 0.4%. Despite the recent selling, the SPX is still just 2.3% below its closing high from 

10 trading days ago. No new studies with intermediate-term implications emerged over the last 

few days. 

 

The Fed posted the latest update to the SOMA holdings after the close on Thursday. It can be 

found below. 

 

 

 

This past week saw the SOMA rise by a massive $94.5 billion. This is not out of the ordinary for 

this time of the month in the current QE environment. We should see the SOMA continue to rise 

in the coming weeks. Below is an updated SOMA/SPX chart from 2008 – present. 

http://quantifiableedges.com/module-1/intro/
http://quantifiableedges.com/module-1/intro/
http://quantifiableedges.com/module-4/combining-price-seasonality/
http://quantifiableedges.com/module-4/market-timing-course-downloads/
http://quantifiableedges.com/module-4/market-timing-course-downloads/
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The SOMA is in the midst of the largest expansion in history, and the expansion is expected to 

continue for a while longer. That should continue to benefit the market. But amount of stimulus 

will be dialed back some in the coming months. And this week we could see the Fed clue us in on 

when tapering may begin. There is a Fed meeting on Tuesday and Wednesday. Fed meeting days 

are often bullish, especially when there is anxiety leading up to the meeting. Anxiety before such 

meetings can lead to an oversold condition that bounces when traders hear the Fed news and decide 

perhaps it wasn’t all that horrible. When the massive liquidity support is eventually removed that 

will likely make for a much more challenging market environment. For now, the Fed is pumping 

at that is big positive for the SPX. 

 

While the market has pulled back some over the last couple of weeks, the pullback has not changed 

much from an intermediate-term perspective. The long-term trend, the leading NASDAQ, and the 

strong liquidity support from the Fed is enough to keep me leaning bullish - barely. Seasonality is 

a challenge. September has been tough and October can be volatile. Fed policy changes could take 

a big positive away from the bulls. So I will continue to lean bullish for the time being, but I am 

prepared to come off that stance if evidence weakens.  
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Catapult and Capitulative Breadth Statistics 

HCatapult & CBI Presentation Link 

 

Open Catapult Triggers 

LLY – 1/3 @ $240.00 (bought @ limit) 

TMUS – 1/3 @ $131.44 (bought @ limit) 

LLY – 1/3 @ $239.50 (bought @ limit) 

TMUS – 1/3 @ $130.81 (bought @ limit) 

FDX – 1/3 @ $257.55 (buy @ limit) – trying again for an entry 

LLY – 1/3 @ $237.96 (bought @ limit) 

TMUS – 1/3 @ $130.02 (bought @ limit) 

PFE – 1/3 @ $44.58 (bought @ limit) 

New 

NEE – 1/3 @ $81.64 (buy @ limit) 

 

 

Broad Market Large Cap CBI – 9(LLY-3, TMUS-3, FDX, PFE, NEE) 

 

 

Additional New Trade Ideas 

A full listing of system triggers can be found at the numbered systems page each night.  I will 

cherry pick some of my favorite setups from the S&P 100 and ETF lists along with occasional 

other trade ideas to track below. 

 

FDX – Buy 1/3 Catapult position @ $255.22 LIMIT. From the Catapult section above, this is 

the 1st of up to 3 possible lots of FDX. 

 

NEE – Buy 1/3 Catapult position @ $81.64 LIMIT. From the Catapult section above, this is 

the 1st of up to 3 possible lots of NEE. 

 

 

 

 

 

 

 

 

 

 

 

http://quantifiableedges.com/subscribers/video/p/id/18
http://quantifiableedges.com/subscribers/video/p/id/18
http://quantifiableedges.com/numbered-systems-page/
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Current Open Trade Ideas 

Symbol Entry Date Entry Price Current Price % Gain/Loss Stop Notes
SPY(1/4) 9/8/2021 $450.89 $446.35 -1.01% div adjusted sale price

SPY(1/4) 9/9/2021 $448.98 $446.35 -0.59% div adjusted sale price

SPY(1/4) 9/10/2021 $445.44 $446.35 0.20% div adjusted sale price

LLY(1/3) 9/10/2021 $240.00 $230.10 -4.13% Catapult

TMUS(1/3) 9/10/2021 $131.44 $128.00 -2.62% Catapult

LLY(1/3) 9/13/2021 $239.50 $230.10 -3.92% Catapult

TMUS(1/3) 9/13/2021 $130.81 $128.00 -2.15% Catapult

PFE(1/3) 9/14/2021 $44.58 $43.89 -1.55% Catapult

LLY(1/3) 9/14/2021 $237.96 $230.10 -3.30% Catapult

TMUS(1/3) 9/14/2021 $130.02 $128.00 -1.55% Catapult
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